SPEED POST

No.13016/31/2005-CA-1
Government of India
Ministry of Coal

Shastri Bhawan, New Declhi
Dated the 99, 4 December, 2010
To _

M/s North Dhadu Mining Comp. Pvt. L.td.
Sandhya Sukriti Appartment,

I'lat No. 6C,

8" ¥loor, Opp. Tagore I1ill,

Moradabi- Ranchi- 834 008

Jharkhand

Subject- Show cause notice for inordinate delay in development North Dhadu
coal block. .

S lcuu No. 13()16/ ]/ 0()5 ( A__I ’
datcd 13 0! 2006 conveying the allocation of North Dhadu coal block in th Stdtc '

I am directed to u,fu 10_11;1'

.‘L

of Jharkhand for captive mining of coal to M/s Electrostecl Castings Limited. M/s
Jharkhand Ispat Pvt. Limited, M/s Pavanjay Steel & Power Generation Pvt. Ltd.
and M/s Adhunik Alloys & Power L.td. in pursuance of Section 3(3)(a)(iii) of the

Coal Mines (Nationalisation) Act, 1973, subject to certain conditions.

2, In order to cxpedite the development of the coal block, various review
meetings were held from time to time with the representatives M/s Lilectrosteel
Castings & Others. The progress of the block was reviewed by the Review
Committee in its meeting held on15/16.10.2008 and it was noted that no significant
progress had been made after the last review meceting which was held in March,

2008 as all activitics were pending. The 1Hob’ble Minister of State of Coal had also



19.6.2008, 18.9.2008 and

" and 23" June, 2009 it

reviwed the status ol North Dhadu coal block on
05.01.2009 respectively. In the review meeting held on 22
was noticed that the allocatces have only formed the JVC and all activitics
including purchasc ol geological report, MIL and MP ctc were still pending. The
company assurcd to start coal production by June, 2011, whereas as per miletone

chart, the company should have started production before August, 2009.

e Again, in the review meeting held on 20/21.07.2010, it was noticed that no
serious efforts have been made by the company to develop the coal block, even
after repeated assurances tendered by the Company during the period. It is also
noted that all the important/critical milestones such as Forest Clearance, EMP,
Miningl’lan, Mining | case and Land Acquisition are pending for North Dbadu
P

coal block. There is firc clay arca involved in the block lease hold arca.

details of Adhunik Alloys have not been submitted by the JVC. The company was
advised to scttle the fire clay issuc in MI. holds arcas with the State Govt.

SR

Morcover, thls time, the company ¢ did not mdkc any assurance to take timely action

for carly; produ(,ll(m of coal. 1118 sécn
keep its promiscs made to the Ministry and is thus non-scrious about timely
development of the block.
lapsed against cach milestone are given in the table below:-

[ Milestones Schedule date ‘ Actual date of Slippage in

of Complction | Complction YY/MM
_Bl}lchdsc. of GR 27.02.2006 29.12.2008 2Yrs 10 Months
Submission of Bank (Juamnu,c 13.04.2006 | 31.03.2009 J%81s

Mmmg Lease Applmatum
Submmsmn oi Mmmn Plan

13.04.2006 i 20.06.2009
130720060 | 17.11.2009

3 Yrs 2 Months
3 Yrs 4 Months

The details of milestones to be achieved and the time

Appll(.dtlon of Previous approval
| Granting of P;L\lous approval
AppllCdUOl‘l of Forest clearance
Grant of Forest Clearance

_Appll(:'ltlon EMP Clearance -
| Grant of EMP Clearance

13.09.2006
13.11.20006
13.12.2006
13.01.2007
13.07.2007

3.01.2007
13.07.2007

28.02.2010

Pending
Pending
Pending
Pending
Pending
3 NTS

Pending

L]

(e company has repeatedly failed to™




_(;rdnt of Mining I.casc 13.01.2008 Pending ‘
~Application of Land Acquisition 3.08.2007 Pending
Completion of Land Acquisition 13.01.2009 Pending
Iﬁ_\_pp]ication for opening permission | 13.05.2009 | Pending ‘
~Grant of Opening permission | 13.06.2009 Pending '
| Coal Production 13.07.2009 | Pending j
i 8 Under the above circumstances, you are hereby called upon to show

causc, on cach milestone scparately, to this Ministry within a period ol 30 days
from the date of issuc of the show causc notice as to why the delay in the
development of the coal block should not be held as violation of the terms and
conditions of the allotment of North Dhadu coal block, failing which it would be
presumed that your company has no explanation to offer and action as appropriate

would be taken against your company for de-allocation-of the said coal block.

A

Yours faithfully,

!
o &TS
R

: : (V. S. Rana)
rytoithe Governmentof Indiasas &




