No. 15011/2/2010-CRC-I
Govt. of India
Ministry of Coal

—

New Delhi, theﬂﬂjuly., 2010.
To

\
Y g { 1. Chairman, Coal India Limited, 10-Netaji Subhas Road,
l:" ', (:’ Kolkata. _
S 2. Chairman-cum-Managing Director, Singareni Collieries Co.
_ Ltd, Kothagudem, Andra Pradesh

r”%'{i ~ 3. Chairman-cum-Managing Director, Neyveli Lignite
\"':; \. 4 \ Corporation, Distt. Arcot, Neyveli, Tamil Nadu.

e,
—

Subject: L;:\_f}*_-u.iz Clean Energy cess on raw coal, lignite and peat w.e.f
1.7.2010.

Sir,

I am directed to enclose a copy of D.O letter No. 354/72/2010-
TRU dated 6/7/2010 received from Ministry of Finance on the above
mentioned subject for information and necessary action.

Yours faithfully,

L-f
NES |le
(R.C.Manocha)
Under Secretary to the Govt. of India.
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Maci  INMNEDIATE

1) 2¢
GOVERNMENT OF INDIA
i MINISTRY OF FINANCE
S HI=A NORTH BLOCK, NEW DELHI-110001
6™ July, 2010

Yoy K dritni,

Among the proposals announced ir the Budget for 2010-11, it was proposed
that a Clean Energy Cess be levied as a duty of excise on coal, lignite and peat
produced in India. The objective of this cess, which was to be levied from a date
to be notified after the enactment of the Finance Bill, 2010, is to generate
resources for financing and promoting clean energy initiatives, funding research in
this area or any other related purpose.

2.  The Finance Bill, 2010 has received the assent of the President on
08.05.2010. It has been decided to bring the levy of Clean Energy Cess into force
on the 1% of July, 2010. The effective rate of cess is Rs.50 per tonne. The policy
intention is to collect the cess on raw coal, lignite and peat. Accordingly,
subsequent stages, if any, in the processing of coal are exempted from the cess on
the condition that appropriate cess has been paid at the raw stage. Consequently,
the cess will apply to the gross quantity of coal raised and dispatched from a coal
mine. Full exemption has also been provided from education cess and secondary
and higher education cess, which are normally applicable as a percentage of excise
duty collected on any excisable goods. Similarly, exemption from the cess has
also been provided to coal mined in the State of Meghalaya under traditional and
customary rights. The cess would have to be paid entirely in cash and credit of
any excise duties available with mining companies cannot be utilized for payment
of cess. The Clean Energy Cess is also chargeable as an additional duty of
customs on coal imported into India by virtue of the provisions of section 3 of the
Customs Tariff Act, 1975. Although this cess would be collected as CVD, its
credit would not be available to manufacturers of excisable goods.

3.  The cess would be collecied by the field formations of Central Board of
Excise & Customs. The administrative mechanism for the collection of this cess
has been kept fairly simple and requires every mine to be registered with the
excise department. Recognizing that some mining companies particularly those in
the public sector follow a system of centralized billing or accounting, an option
has been provided in the relevant rules to enable such companies to obtain
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