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13011/172007-C A-1
Government of India
Ministry of Coal

New Delhi, the | 44 January. 2009.

OFFICE MEMORANDUM

Subject : Minutes of the Review Meeting held on 15.10.2008 & 16.10.2008
under the Chairmanship ol Special Secretary (Coal) 1o review the
allocated captive coal/lignite mining blocks and associated end-use
projects.

The undersigned is directed o forward herewith a copy of the minutes ol the
review meeting held on 15.10.2008 & 16.10.2008 under the Chairmanship ol Special
Secretary (Coal) to review the allocated captive coal/lignite mining blocks and

associated end-use projects for information and comments. il any.
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Under Secretary to the Govt. of india.
Encls. As above.

To
] Secretary, Ministry of Power, Shram Shakti Bhawan, New Delhi.
2, Secretary, Ministry of Steel, Udyog Bhawan, New Delhi.

Secretlary. Ministry of Commerce & Industry, Deptt. of Industries Policy &
Promotion (Cement-11 Section). Udyog Bhawan, New Delhi,

4 Secretary, Ministry of Environment & Forests, Parvavaran Bhawan, CGO
Complex, Lodi Road, New Delhi.

3 Chairman. Coal India Ltd., 10-Netaji Subhas Road. Kolkatta.

0. Director (Technial), Coal India Lid., 10-Netaji Subhas Road. Kolkatta

7 Chairman. Neyveli Lignite Corporation Lid., Block-1. Nevveli, Tamil Nadu
607 801,

¥ Chairman-cum-Managing Director, CMPDIL. Gondwana Place. Kanke Road.
Ranchi 834 008.

9. Chairman-cum-Managing Dircetor, SCCL. Kothagudem Collieres P Ol Dist

Khammam, Andhra Pradesh.
10. Chief Secretary. Govt. of Orissa, Secretariat. Bhubaneshwar,
11.  Chief Secretary, Govt. of Chhattisgarh, Secretariat. Raipur.
12, Chief Secretary. Govt. of Maharashtra, Secretarial. Mumbai.
13.  Chief Secretary. Govt. of Jharkhand. Sccretaniat, Ranchi.
14.  Chief Secretary. Govt. of Rajasthan, Secretariat. Jaipur.
i3. Chiel Secretary. Gowvt. of West Bengal, Sceretariat, kolkata,
i6. Chief Secretary. Govt. of Andhra Pradesh. Secretariat, Hyderabad.
EL Chief Secretary. Govl. of Madhya Pradesh. Secretariat, Bhopal.

L8, Chief Secretary. Govl, of Uttar Pradesh., Secretariat, Lucknow
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19.  Chief Secretary, Govt. of Gujarat, Secretariat, Gandhi Nagar.
20. Chief Secretary, Govt. of Tamil Nadu, Secretariat, Chennai.
21.  Coal Controller, Office of the Coal Controller, 1, Council House Strect
Kolkata. :
(VS.REES
Under Secretary 1o the Govt. of india.
Copy 1o :-
i) PPS to Special Secretary (Coal)
i) AS(LA)
i)  JS(0)
iv) PS 1w Adviser (Projects)
v} Dir (CA-1)
' ¢
ﬂ) N.I c, — AN

i ‘V.H_‘ﬁ;nu )
Under Secretary to the Govt. of india.



Minutes of the Meeting held on 15" & 16™ October, 2008 in Scope
Minar, Laxmi Nagar, New Delhi under the Chairmanship of Special

Secretary, Ministry of coal to review the progress of captive blocks and
the associated end use projects.

A meeting was held under the Chairmanship of Special Secretary (Coal), on
15.10.2008 & 16.10.2008 in Scope Minar, Laxmi Nagar, New Delhi to review the
progress of development of coal blocks allocated upto September, 2008 alongwith their
associated end use projects, and to seek feedback from the allocatees for ensuring
expeditious development in both the end use projects and the captive coal blocks. 1ist
of participants is enclosed as Annexure.

Special Secretary and the Chairman of the Review Committee welcomed all the
representatives attending the meeting on behalf of captive block allocatee companies
and the officers representing Central Govt. Dept. and State Govt. and informed that
ambitious targets of 36.22 MT and 104 MT have been kept for 2008-09 and 2011-
2012, the terminal year of Eleventh Five Year Plan, from captive coal blocks. It can only
be achieved if the concerned block allocatees take necessary initiatives with earnest
effort to develop the mines. Otherwise the ultimate objective behind captive blocks
allocation will be defeated.

Chairman urged all the allocatees to take necessary steps to start mining as per
normative time schedule and contribute to country’s coal supply so as to make the
purpose of captive block allotment successful. For meeting the target of 104 MT in
terminal year of eleventh five year plan the allocatees are requested to increase their
planed capacity and to pre-pone the date of achieving peak rated capacity. Chairman
advised Coal Controller 1o closely review the progress of the blocks which are lagging
in timely achievement of the milestones.

It was decided to exclude the block allocatees who have achieved the peak
rated capacity as per the approved mine plan from attending review meetings.

In view of the fact that issues related to delay in execution of mining lease and
land acquisition for a number of coal blocks located in Orissa and Jharkhand has
delayed start of mining operations in these blocks, block allocatees requested Ministry
to call a meeting with the Government of Orissa and Jharkhand to sort out these issues.
Block allocatees were also advised to take up directly with the land owners for direct
purchase of essential land and sorting out resettlement issues in addition to acquisition
under LA Act through the State Govt. in order to synchronize their mining operation.



The year wise allocation of coal blocks 1o the private and Government
companies is as follows :-

Year of Number of blocks to Number of blocks to Privatei Total ﬂfur];
allocation | Government companies | companies | the Year |
| Allocated | De- | Total | Allocated De- Total
| |allocated | | allocated |
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The status of progress in respect of blocks and associated end-use project was
reviewed on both the days and also the difficulties faced by the block allocatees were
discussed.

1. Coal blocks allotted from 1993 to 2003

a) Allocated Coal blocks: 27 Govt. PSUs/ Private companies were allocated 40
coal blocks, out of which 19 blocks were allocated till 2002 and 21 blocks were
allotted in 2003. Mining Lease in respect of one block namely Takli-ena-Bellora
{South) allocated to M/s. Central Collieries Co. Ltd has been declared void. The
status of coal blocks allocated from 1993 to 2003 is as follows:

Allocated Coal blocks from 1993 to 2003 - 40,
Coal block de- allocated from 1993 to 2003 - 01,
MNet coal blocks allocated from 1993 to 2003 - 39,
Producing till September, 2008 -20,
Opening permission granted and coal production expected in 2008-09 - 03,
Remaining blocks, expected to start production in 2009-2010 - 16.




b) Status of coal blocks in production: 20 coal blocks allocated to 13 allocatiee
companies which have come into production, are as follows :-

'Sl. No Name of coal| Allotment | Name of allocatee Year of starting
| blocks  year | production
|1 | Sarshatali _ i 1993 | CESCUdACML | Oct, 2002
I_T 2 | Talabirad = 1994 | HINDALCO L. | Oct, 2003
3 | Tara(Rasty =~ | 1996 | WESEB/BECML
L. Tara (West) i 1996 WBPDCUBECML X Eo
-6 ? Gotitoria (E&W) | 1996 | BLA Industries f
7 | Gare Falm_a v = 1996 15PL I.tl:l e e S __Fl:lg_,|1‘]92_ 1
ol " Gare Palma IV/5 i 1996 Monnet Ispal Ltd. | June, 2004
914 | GarePalma IVI2&3 | 1998 Jindal Power Lid. o |June, 2007
11 | Gare Palma IV/i4 1999 | Jayaswal Neco Ltd. | Sept,, 2006
12 | Panchwara Central 2001 2L N R J,_’*:laf._iﬂﬂﬁ
[ 13 | Chotia 2003 | Prakash Industries Lid. | July, 2006
| 14 Mamchik Namphuk 2003 | Arunachal F‘rader-h Ml)( L | April, zﬂ'_D_I'_'
15-20 | Baranj I-1¥Y, Kiloni and 2003 | KPC L | Aug, 2008
| Manora Deep s T

Hindalco, BECML, BLA Industries, ]SPL, Monnet, Prakash Industries have achioved
peak rated capacity. All these companies have also started EUPs.

) Coal blocks yet to start production: Out of remaining 19 blocks, it is expedted
that 3 blocks, which have already been accorded opening permission, would start
mining operation in 2008-09 and rest 16 coal blocks would start production in
2009-10 as per the assurance given by the allocatees subject to early grant of
Mining Lease(ML), Land Acquisition and Environment Management Plan (EMFP)
clearance. These are detailed below :-
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(1 | Tasra 26.02.1996 | SAILIISCO | Feb.1999 | Sept.2009. | Revised MP  for 4 MT
| submitted in October, 08.
! Ltand acquisition still  not|
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| 2 | Utkal-C 29.05.1998 | Utkal Coal | Nov.2001 | July,2009 Campany expressed difficully
Ltd. : in getting land acquired and
| i | issues involved in R & R. Likely
{ itu get forest clearance and
| : | land by Dec 2008. Chairman

' | | | asked to slart production by
i July 2009 without fail.
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3 | Uikal-B2 . 16.08.1999 Monnet | Feb. 2003 | 2009-10 I FC, ML & land Acguisition.

|
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| R 3
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WEPDCL
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| land Acguisition problem s
[ lying with Gowvt. of W.B since
last three years,

Dec.2006

Barjora | 23.06.2003

WBPDCL

Dec.2006 | Dec, 2008

Ih .ﬂi)-élﬁngﬂpenﬂis_siﬁn g_ranled in
. . Feb. 2008, production by
J March 2009 expected.

14.08.2003

CMDC
(Govt. Disp)

'Utkal B1 | 29.09.2003

| Kathautia

[ 29.09.2003

= | 1.Chinora | 08.10.2003
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. U‘:ha Martin
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IFFCO for mining activily. PH |
is scheduled for Nov 2008, FC !
is being senl from Stata, |
| Company is to pick up thei
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16 | Badam | 03.11.2003

Condwana

Ispat Ltd.

TVNL

Jamkham | 12.11.2003
{unexplor

ed)

Bhandak | 27.11.2003

West

—

| Shree

Bhusan
Power
Steel Ltd.

&

| May 2007

| Sept.2008

CEMP clearance ’ny ~ov 2008,

ML pending ror MO
! vlearance (previous approval).

land acquisition s i1 progress.

Company  was  advised 1o
nteract with MO alongwith
| necessary papers soon on court
| R .- case EUP elc.

June,2009 | FC is expected soon. Previous
| approval is lying with MOC,
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| for compensatory  forestry
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FC, ML and land a-:.quu-utmnu
are still pending Assured to
start production in june, 2009
and in 1" yr.60,000 tonnes. !
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EMP  Clearance expected |
soon, ML and Land i‘-.cquﬁ,iunn'
| are still pending. Assured o
| start production by May, 2009
tand PRC by two and half year.
| FUP upemtmr i

15

' May, 2009
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Ayurved
Ltd. |

" Within one! MP not yet app;med Assured
year from | to start.praduction within one
MP | vear after approval of mining
approval, plan. LAS FC, EMP not

completed foe. want of MP|
) L_______ LaEEmval _'ﬁ_-:_

May,2007
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19 [ UtkalD  [19.12.2003 [OMDC [ June, [ 200910 | Waiting for the clarification!
i | (Govt, Disp) | 2007 for share with |V partner

| i | sought  from MOC,
finalization of share

R R SR | L | mining activity will start.

d) End Use projects: On review of associated EUPs, it was noted that progress of

e)

most of the companies was reasonably satisfactory. Companies are at various stages
for obtaining FC, EMP clearance, acquisition of Land and installation of equipment.
TVNL needs to expedite construction of EUP to synchronize with starting of the
mine at Badam block. It was also noted that the GVK Power and'Shree Baidyanath
need to expedite their ELPs to synchronize with mining operation.

Specific Issues:

i.  M/s CESC, though started coal production in 2002, yet to attain peak rated
capacity due to non acquisition of balance land. CESC representative informed
in the meeting that they would produce 2.9 MT in 2008-09 and will reach PRC
in 2009-10 as it hoped to get possession of 63 acres of land soon.

ii.  SAIL/IISCO, block allocated in Feb. 1996, has not been able to start mining
operations. SAIL representative informed that the capacity was to be revised as
asked by Technical Committee, now submitted revised Mining Plan (MP) of 4
MT after the approval of which EMP to be cleared. Chairman advised to take
all possible measures to get EMP clearance soon and start mining immediately.
SAIL assured to start mining by Sept. 2009. EUP existing.

iil.  Representative of M/s Utkal Coal Ltd. informed that they are expecting Gowt.
land would be cleared by Dec, 2008 and private i.land by Mar, 2009, Phase-|
(FC) by Mar, 2009 & phase-ll by June,2009. Accordingly, they assured to stan
production in July, 2009. EUP are in advance stage.

iv.  M/s JPL: Power plants require pulverized coal of 42% ash against availability
of  50% ash. They are expecting to produce 5MT coal this year against PRC
of 5.25MT. Operating 1000MW power plant accordingly requested to grant
MP for 6MT.

v. M/s Monnet Ispat & Energy Ltd. in last meeting assured to start production by
March, 2008 but problem regarding land acquisition, R&R package still remain
the same. Villagers are not receiving money. Only 40% villagers have
accepted the money.

vi. Development of Tokisud North block is quite delayed. As per the EUP repon,
600 MW will be commissioned only in 2011. In the last review meeting it was
assured that block will start production in June, 2009 but now assuring in
2010. The chairman did not appreciate the delay in coal block development.

vii. As regards Majra coal block, M/s Gondwana Ispat Ltd. informed that late
approval of MP led to delay in land acquisition. 20 hec. land already
purchased. EMP obtained. FC, Previous approval pending. Proposed to stan
mining by June 2009 and End use plant by October 2009.

viil. M/s Sri Baidyanath Ayurved Bhawan Pvt. Ltd. was asked to expedite the
development of the block and associated EUP. The company informed its MP

After
155Ue |



has not been approved yet. They assured to start production within one year
on approval of mining plan.

Il. Coal blocks allotted during 2004

a) Allocate coal blocks: During 2004, 5 blocks were allocated to 3 Gowt.
PSUs/Corporations/ Companies and 1 Private. Company. West of Umaria block
allocated to M/s Sainik Finance Ltd. has been de-allocated.

by Progress of allocated blocks: On reviewing the performance of the blocks, it
was noted that:
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1 UtkakE  27.08.2004 NALCO | Aug.2008 | Dec,2008  FC, EMP, ML execution and Land
{Unexplored | ! | Acguisition. No  representative
:I:nlm:k. GR | | was in the meeting. i
avai-lable in , |
ey i o MR il e e s e
23 | iw Pat 23.09.2004 CSEB Mar.2008 | Dec, 2010 No  serious  eifort by the
| uria I company. As such, show cause
ii. Gidmuri notice was issued 26.06.2008,
| ML, Forest, EMP & land |
| Acquisition are still pending. Mo |
| o L | | substantial progress for EUP. |
4 Pakri 11.10.2004 | NTPC ‘April,EﬂI]B Mar, 2009 FC, EMP and Land Acquisition
Barwadih are still pending. Chairman not |
I LT | satisfied with the progress. |

c) End Use projects: The EUPs of NALCO & CSEB are expected to commission in
2008 and 2012. The EUP of NTPC is existing,.

d) Specific Issues:

i. Mine Plan of Paturia and Gidmuri blocks of M/s Chhattisgarh State Electricity
Board (CSEB) has been approved in Sept, 2007. No progress till then. End Use
plant is also delayed. LA and FC application submitted in July, 2008. EMP
preparation is going on. Assured to start production in Dec, 2009 and EUP by

2012,

ii. M/s NTPC: Land acquisition under CBA Act is in progress. Representative
informed that there is a dispute between forest and cultivate land. FC cleared
from district. Transportation problem to be sorted out with Railways as it may
not be possible to evacuate coal until the Tori Shivpur line is completed.
Intervention of MOC was requested Chairman informed that |JS(C) would
convene a meeting for all NTPC blocks on bi-monthly basis.

iii. M/s NALCO: Only Government land in possession. Private land not yet
acquired. FC Stage-| expected in Oct.2008. OB removal to start in Dec. 2008.
No representative was in the meeting.



i1l. Coal Blocks allotted during 2005

a)

24 coal blocks were allotted to & Govt. PSUs/Corporations/Companies and 15
Private Companies during 2006. Panchbahini coal block allocated to M/s. Shri Radhe
Industries Ltd. was de-allocated in 2006.

Coal blocks allocated to Govt. Companies: 8 coal blocks were allocated to 6
Govt. PSUs/Corporations/Companies and 1 Private Companies. Talibira — |l coal
block allocated with Talibira — Ill block of MCL for conservation & maximum
extraction of coal. On reviewing their performances, it was noted as follows:
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b o 5 - F | =& 1. g
|34 s2 |3t 3% [3E§ |E 25
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[ Trans | 14.01.2005 | WBMDTC ~ Feb.2009 | Feb.2009 | Land acquisition done parially,
| Pamaodar | Lid. {Gowt. progress is in time. Produce 0.5 |
iLnexplored | Dispensation) MT in 200910 and PRC in|
| block. GR ' 20010-1 '
| avar-lable in |
| 3/06) i . AR LM T a1 TR E :
2-4| Barjora North | 03.03.2005 | DVC Sept.200 | Mar,2009 | FC, ML and Land acquisition |
i i are still pending, Govt, of W.B
has forwarded M1 application |
to MOC on 231062008
; Previous approval not  yet
S S | ——— PN R -
Khagra Joydev ‘ 03.02.2005 | Mar. 2000 | Dec. 2009 ML, Land acquisition pending.
| 8 LA is going on through private |
S ISR ____| negotiation. Z
| Kasta East | 03.03.2005 Sept.200 | - | The company surrendered |
S S | e B s R e
5 | Panchwara | 26.04.2005 | WBPDCI April201 | Dec.2010 | Exploration completed. MP for
| Nonn | 1 15 Ml PRC submitted. TOR
(Unexplored | cleared. ML is expecled by
block. GR Mar 2009, Assured to submit
avatlable in BG by the end of (1, 2008,
ST R D T e L N ) L e S|
T Talahira =11 | 10.11.2005 | MCUNLC/ fay, 200 | No commit-| Explored Block. All pre mining |
tmerged with | | HINDALCO B ment | activities are pending i.-w;r_'umf
| MCL block | | MP & GR purchase. Land partly
{ Talibira-lll & | [Talabira-lll}  acuired. VC
| MCI share | : | formed recently. Requested for|
Be o RS SO SO0 U OO SR
Tl'-ad'rr.'herla-l | 06.12.2005 | APGENCO Dec.200 Dec.2008 | ML, EMP application & land
| ' ] ! acguisition  applications  are |
| . still pending. Progress is very |
L 1 = ) TR .SIM' e S {
Mahal | 09.1.2005 | RINL June.201 | June. 2010 | No  progress,  Show {.‘auﬁﬂ%
' ] notice was issued. Company |

applied through Min. of Steel
for alternative block. No‘

_| representative altended.
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End Use Project: The progress made by all Govt. PSUs for setting up of associated
EUPs is satisfactory except APGENCO who was asked to expedite its EUP to
synchronize with mining operations.

Specific Issues :

i) There has been not much progress except purchase of GR, MP approval and
submission of BG in respect of Tadicherla -1 coal block allotted in December,
2005. Show cause notice was issued on 27.06.2008. Representative stated that
APGENCO was not interested to develop the block. However, Govt. of AP
decided to develop this block through APMDCL. Now the progress is expected
to pick up.

i)

achieved.

i)

As regards Mahal Block,

Mo representative from M/s RINL. No progross is

As regards Talabira-1l, the block allocatees mainly MCL is advised to take up

developmental activities on priority basis. ]VC among the allocatees have been
formed.

Coal blocks allocated to Private companies: 15 coal blocks were allocated to
14 private companies. Panchbahini coal block allocated to M/s, Shri Radhe Industries
Ltd. was de-allocated in 2006. The pwf{}rmdm e of companies in respect of their 15
coal blacks are given below:

Name of Coal | Date of | Name of | Target
| Black Allocation | Allocatee | date
im__ % ke _ lprod.
| Belgaon 28.03.2005 | ‘Sunflag Iron & | Sept.
| Steel Ltd. | 2009
| | |
i = 1] P [—— .
| Moitra 13.05.20{35 Jayaswal Necul Mov.2008 |
| Ltdl.

i.Brinda 26.05.2005 | Abhijeet
| ii.Sasai Inirastructure |
| ii.Meral Ltcd. J

Central _l_ 07.07.2005 | Electrosteel | july,2008
| Parbatpur | Castings Ltd.

TlLalgarh North | 08.07.2005

|
|
s

i.Kotre 11.08.2005 |
Basantpur

ii.Panchmao

Lohari 24.08.2005

Domco
Lid.

Tata Steel Ltd.

Usha
Lid.

Pvt.| Jan,2009

| Feb.2009

Mamn

Feb 2009 |

" Assured

Production
started from

' Dec, 2007.

-1
1
1
|
o |

I

200910

Oct, 2009

Nﬂv JHUH ! ]unl:' 2010

| Pending milestones

of ! dt.of prodn. |
| In meeung l__

l

| they are expecting to produce

R‘.Ep resentative  informed  that

| coal 45,000 tonnes in 2008-09
| and PRC will be achieved in the |

| Dec,2008

| Mar,2010 |

|
|
-t
|
|
|
!
A

Dec, 2009

‘t pending. Boundary

4" year.
FC ML execution and Land |
| | Acquisition are pending. M"i
jpending at MOC (Sept, 08) |
FC, ML pending. 150 hec land)|
acquired.  Assured 1o stan (OB
removal by Nov.2009. PRC of
1.12 MT by 2011-12
Opening  permission  issued,
There 5 overlapping with CBA -
block of ONGE No

rep rE‘sent.itwv dTl{"I'IHH'J

“All activities are pen:dmg rulml
purchase of GR, submission of
MP & BCG. Progress Is
unsatisfactory. Mo

representative attended,

Not much progress due o non-
transfer of land from CCL i time,
Mow transferred. Ml surrendered |
to State Govt. by CCl | C applied. |
PRC in March, 2012
JL ML & land &cuu-:‘.rlluni
issue. Deed |
of conveyance signed with CCL




